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TRANSFER AGENT < 
The Royal Trust Company, Montreal/Toronto 
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FINANCIAL HIGHLIGHTS 


OPERATIONS (thousands of dollars) 1970 1969 


Net sales 
Glass Division - - - - - - = = = - - - - - $650,474 $42,056 
Plastics DIMISION ie = vent Serie oe ea tea ia 7,347 2,302 
Metals Division - - - = = = = = = = = = = = 4,454 -— 


$62.275 $44,358 


Operating income 


Glass iOIwiSiOh: SS e25 ste ei a a i ee = $6738 $6,001 
Plastics DIVISION. 3-22 =y = Ss eS ZID 413 
Metals Division - - - - - - = = = - = = = = (1,068) — 
$ 5/949" -s,6,414 
Corporate expenses = - - - - - = = - = = = = = 3,687 1,599 
Income before taxes- - - - - - - = - = = = = - $ 2,262 $ 4,815 
Provision for income taxes- = - - - = = = = = = = 1,140 2,053 
NIStinCOfmetiOntie Veatvcte aa cia yoru ae) Soc er Sie ope Oe 
Capital expenditures - - - - - - - = = - - - - $ 6,008 $15,358 
Depreciation and amortization provided - - - - - - - 4,356 3,060 
Cash generated from operations - - - - - - - - = - 6,493 8,430 
Dividends Said. so s00 = eae SS Re eee 849 673 


PER SHARE 


GLASS DIVISION 


Consumers Glass Company Limited 


Officers 


R. D. MORISON 
Executive Vice-President and 
General Manager, Glass Division 


P. R. HOLLAND 

Senior Vice-President, Marketing 

T. A. TINMOUTH 

Senior Vice-President, Operations 

R. F. ARNFIELD 

Vice-President, Technical Services and Research 


J.C. BARRITT 
Vice-President and Controller 


W. D. DARLINGTON 
Vice-President, Distribution 


Z. KHAN 
Vice-President, Information Systems 


Plant Locations 

Ville St. Pierre, Quebec 
Candiac, Quebec 
Toronto,Ontario 

Lavington, British Columbia 


Sales Offices 
MONTREAL, QUEBEC 
258 2nd Avenue, Ville St. Pierre 


TORONTO, ONTARIO 
777 Kipling Avenue 


HALIFAX, NOVA SCOTIA 
Upper Water Street 


SAINT JOHN, NEW BRUNSWICK 
Waterloo Street 


ST. JOHN’S, NEWFOUNDLAND 
Duckworth Street; King’s Bridge Road 


THUNDER BAY, ONTARIO 
Hardisty Street 


WINNIPEG, MANITOBA 
Wall Street 


BURNABY, BRITISH COLUMBIA 
Production Way 


CALGARY, ALBERTA 
Selkirk Drive, S.W. 
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PLASTICS DIVISION 


Brentwood Containers Limited 

Consumers Glass Company Limited—Closure Division 
Portion Packaging Limited 

Portion Packaging Inc. 

*Xyno Plastics Ltd. 

*Xyno-Matic Limited 

*Plastomer Limited 

*50% owned with Sanford Ink Company. 


Officers 
G. W. ANDREW 
Vice-President and General Manager, Plastics Division 


J. D. HAGERMAN 
Vice-President and General Manager, Thermo-forming 


D. C. WAINMAN 
General Manager, Xyno Plastics Ltd. 


L. MOSS 
General Manager, Portion Packaging Inc. 


D. P. DURNFORD 
Controller, Plastics Division 


Plant Locations 


Etobicoke, Scarborough and Barrie, Ontario 
Waterloo, Quebec 
Chicage, Illinois 


METALS DIVISION 


General Impact Extrusions (Manufacturing) Ltd. 
GIE Corporation 


Officers 

O. D. COWAN 

President 

W. S. CAMPBELL 

Vice-President and General Manager, Metals Division 


D. S. ARNOTT 
Vice-President, Sales 


F.N. DEWIS 
Vice-President, Planning 


W. HARRIS 
Vice-President, Manufacturing 


J. A. WYLIE 
Vice-President, Finance 
Plant Locations 


Toronto, Ontario 
Buffalo, New York 


Directors’ Report to Shareholders 


The year 1970 was one of significant change for 
Consumers Glass Company Limited. 


Sales increased for the sixth consecutive year to 
reach the highest level in the history of the 
Company. Consolidated net sales increased by 
40% to $62,275,000. Net income was $1,122,000 
compared with $2,762,000 last year. 


Depreciation and amortization provided was 
$4,356,000 compared with $3,060,000 in 1969. 
Cash generated from operations was $6,493,000 
compared with $8,430,000 in 1969. 


During the year, we organized the Company into 
three divisions: glass, plastics and metals, and we 
are including for the first time, by division, a report 
on activities, net sales, and operating income. We 
believe that this breakdown will provide you with 
a more comprehensive understanding of the 
Company and its operations. Each of our divisions 
was affected in varying degrees by adverse 
economic conditions during the year and by the 


Federal Government's anti-inflationary policies. 
Glass Division results were satisfactory, notwith- 


standing rapidly increasing labour and material 
costs and planned additional costs related to 
| establishing the Company in Western Canada. In 
| addition, growth in the glass container market 
| in British Columbia was curtailed by legislation 
affecting non-returnable packaging. 


Construction of the Glass Containers Limited plant 
in Sydney, Australia, is proceeding on schedule 
and should be in production in the first half of 
1971. In addition to our 38% interest in that 
venture, we designed the plant and are supervising 
its construction, and will receive a technical assis- 
tance fee in connection with its future operations. 


We entered the metal fabricating business in June 
by acquiring General Impact Extrusions Ltd. On 
assuming ownership, we found that the Company's 
projected profits for the year would not materialize 
due to poor economic conditions and a reduction 
in anticipated government contracts. In addition, 
it became apparent that the Company did not have 


adequate management controls. We have taken 
significant steps to rectify the situation. 


Through the purchase of GIE, we gained a 50% 
interest in Xyno Plastics Ltd., one of Canada’s 
largest independent injection and compression 
moulders of plastic products. We welcome our 


association with the Sanford Ink Company 
of Chicago, Illinois, our partner in this enter- 
prise. 


Our wholly owned plastics operations were 
expanded substantially during the year with the 
completion of the purchase of Regent Containers 
Limited, Toronto; Westek Plastics Limited, Toronto; 
and Portion Containers Inc., Chicago. As these 
companies manufacture similar products and com- 
plementary filling machines, we centralized our 
production facilities in Chicago and Toronto and 
integrated the organizations under the name Portion 
Packaging. This consolidation, together with ex- 
pansion of the Brentwood and Waterloo plants, 
and measures implemented to improve work flow 


at Waterloo, resulted in substantial non-recurring 


costs during the year. 


Mr. F. R. Daniels retired from the Board of Directors 
in November and we are most grateful to him for 
his long service and excellent advice. Mr. O. D. 
Cowan of Toronto and M. Roger Letourneau, O.C. 
of Quebec City joined the Board during the year. 


We express our appreciation for the continuing 
support of our customers, suppliers and share- 
holders. To our personnel, we extend our sincere 
thanks for their loyalty and exceptional efforts. 


The year has been a difficult one of consolidation 
and poor economic conditions. We are confident 
that growth will continue and profit improvement 
will resume in 1971. 


On behalf of the Board of Directors, 


President 


—N 


\ 


\ 


Financial Review 


Sales 


Consolidated net sales in 1970 continued the growth pattern of recent years. 
Net sales amounted to $62,275,000, an increase of $17,917,000 or 40% 
compared with 1969. 


Net sales by division were as follows: 
1 QAO) 1969 
Glass Division- - - - - - = = $50,474,000 $42,056,000 
Plastics Division - - - - - --- 7,347,000 2,302,000 
Metals Division - - - - - = = 4,454,000 = 
$62,275,000 $44,358,000 


The increased net sales in the Glass Division were primarily the result of: 
e expansion into Western Canada 
e continued market growth and penetration 


e the effects of a 5% price adjustment April, 1970. 


Increased net sales in the Plastics Division were influenced by: 
* inclusion of the results of Portion Packaging Limited and Portion 
Packaging Inc. since their dates of acquisition early in the year 
* inclusion of the closure plant’s shipments for a full year 


e increased volume by Brentwood Containers Limited. 


\ Net sales of the Metals Division are included from June 15, 1970, when 


control of General Impact Extrusions Ltd. was acquired. 


Operating Income 


Consolidated operating income, before financial and corporate expenses, 
amounted to $5,949,000 for 1970, a decrease of $465,000 compared with 1969. 
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Operating income (loss) by division was as follows: 


1970 1969 
Glass Division- - - - - - - - - $6,738,000 $6,001,000 
Plastics Division - - - - - - - - 279,000 413,000 
Metals Division - - - - - - - = (1,068,000) = 
$5,949,000 $6,414,000 


The decline in consolidated operating income for the year is primarily the 
result of operating losses at General Impact Extrusions Ltd. Since the acquisi- 
tion of GIE, steps have been taken to strengthen the management, reduce 
overheads, and implement improved cost controls over the operations. Sub- 
stantial exchange losses at GIE resulted from the unpegging of the Canadian 


dollar. 


Sales 1961-1970 
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[ The Glass Division’s operating income increased during the year by $737,000, 


notwithstanding higher operating costs, start-up expenses and the adverse 
effects of legislation affecting non-returnable beverage containers in British 
Columbia. 


| Operating income in the Plastics Division decreased by $134,000. Costs of 


consolidating the Portion Packaging plants in Toronto, expansion of the 
Brentwood plant, and price instability in some product lines were factors that 
decreased the operating income during the year. 


Net Income 


Consolidated net income for the year was $1,122,000 compared with 


$2,762,000 in 1969. Included in the year’s income tax provision is a reduction 
of $477,000, available to the Company under the Federal Government's Area 
Development Incentives Act. 


Earnings per share amounted to 48 cents, based on the weighted average 
number of shares outstanding during the year, compared with $1.27 in 1969. 
During the year 306,012 shares were issued. 


Working Capital 

Cash generated from operations in 1970 amounted to $6,493,000 compared 
with $8,430,000 in 1969. Depreciation and amortization during the year 
amounted to $4,356,000 compared with $3,060,000 in 1969. Deferred taxes 
increased by $1,007,000 to $9,123,000 during the year. Other sources of funds 
included increased term bank loans of $6,250,000, capital stock issues of 
$7,325,000 and the Area Development Grant of $586,000. Capital expen- 
ditures and furnace relining costs of $6,917,000 and investment in subsidiaries 
of $10,219,000, together with funded debt retirement of $2,092,000 and 
dividends of $849,000, were the major uses of funds during the year. 


As a result of the above transactions, working capital increased by $962,000. 


Cash Generated from Operations 1961-1970 
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Capital Expenditures 1961-1970 
IN THOUSANDS OF DOLLARS 
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Operating Income 1961-1970 
IN THOUSANDS OF DOLLARS 
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Acquisitions 


Four acquisitions were made during the year for common shares and cash. 


The assets of Regent Containers Limited were acquired through the issue of 
31,646 common shares in January, 1970. 


Agreements were completed in February to acquire the shares of Westek 
Plastics Limited and Portion Containers Inc. and an initial issue of 21,231 
treasury shares was made for these acquisitions. Under the terms of the pur- 
chase agreements, additional shares may be issued, as explained in the notes 
to the financial statements. 


General Impact Extrusions Ltd. was acquired by the issue of 239,866 treasury 
shares and the payment of $2,823,000. This payment was financed out of the 
Company's working capital. 


Capital Expenditures 


During the year, capital expenditures amounted to $6,008,000 compared with 
$15,358,000 in 1969. 


In 1970, two glass container furnaces were rebuilt, additional equipment to 
improve quality and efficiency was purchased, and the production capacity of 
the Plastics Division was increased. 


Dividends 


The annual dividend rate was increased to 36¢ per share and was paid in equal 
quarterly instalments during the year. Dividends paid to shareholders in 1970 
amounted to $849,000. 


Glass Division 


This is the 54th year of the Company’s glass container operations. The Glass 
Division is the Company's largest in scale of operations, investment, sales and 
contribution to income. 


The division operates four plants located at Ville St. Pierre and Candiac, 
Quebec; Toronto, Ontario; and Lavington, British Columbia. 


Operations 


The Company's penetration of the Western Canadian market was successful 
and sales of a full range of containers supplied from Lavington exceeded the 
plan for 1970. 


Early in the year, the Western plant achieved full operation of two furnaces 
and six forming machines. Containers are supplied to the four western prov- 
inces through warehouses in Lavington and Vancouver and sales offices in 
Vancouver, Lavington, Calgary and Winnipeg. 


Leadership in packaging design was maintained during the year and the com- 
pany received a Silver Award in the National Packaging Show for its design 
and manufacture of a distinctive beverage container. 


The Distribution Department, established last year, continued to improve 
service to customers. This department, the first of its type in the Canadian 
glass container industry, is responsible for all operations involved in regional 
and national distribution, warehousing, inventory control and materials 
management. 


Management 


In June, Mr. R. D. Morison was appointed Executive Vice-President and 
General Manager of the Division. Mr. Morison formerly was Vice-President, 
Finance and Administration for the Company. 


Additional changes in the management of the division were made with the 
appointment of Mr. P. R. Holland as Senior Vice-President, Marketing and 
Mr. T. A. Tinmouth as Senior Vice-President, Operations. In January, 1971, 
Mr. J. C. Barritt was appointed Vice-President and Controller, Mr. W. D. 
Darlington was appointed Vice-President, Distribution and Mr. Z. Khan was 
appointed Vice-President, Information Systems. 


Personnel Relations 


Union contracts at three plants expire in 1971. Negotiations with the United 
Glass and Ceramic Workers of North America at Lavington and Candiac are 


in process. Negotiations with the same union will begin in the spring in 
Toronto. 


Australia 
Consumers Glass has a 38% interest in Glass Containers Limited, a company 
formed in 1969 to manufacture glass containers for the Australian market. 


Under the terms of agreements with Glass Containers Limited, Consumers 
Glass will receive an engineering fee for design and construction of the plant 
and, for a ten-year period, an annual technical assistance fee. 


The plant, to cost $A 12,000,000 ($13,200,000 Canadian), is under construc- 
tion near Sydney. Capital costs are within budget and the plant is expected to 
begin production in May, 1971. 


A senior management team was established during the year under the direction 
of Mr. V. S. B. Corbet, Managing Director. Mr. Corbet was formerly Senior 
Vice-President, Operations for Consumers Glass Company Limited in Toronto 
and has extensive experience in all aspects of the glass container industry. 


Customer response in Australia has been encouraging and exceeds our original 
expectations. 


Litter and Waste Disposal 

Consumers Glass is concerned by the complex problems related to litter and 
waste disposal. Beyond its own economic interest, the Company shares 
concern with governments and the public in seeking solutions to these aspects 
of pollution. 

Mr. J. D. Mingay serves as president of the Glass Container Council of 
Canada, which participates with members of the glass container and allied 
industries in studies and research directed toward finding solutions to litter 
and waste disposal problems. 

During the year, the Company established recycling centres at each of its 
plants. Containers which are returned from the public are remelted in the 
manufacturing process. 

The Company also has installed water re-circulation systems and waste 
reclamation processes in its plants for the proper treatment and disposal 
of waste. 


Demand by the consumer for inexpensive and convenient disposable con- 
tainers for many products is firmly established. The present distribution sys- 
tems for consumer goods have been developed by industry at tremendous 
investment with one objective in mind. The goal is to get goods in prime 
condition to the consumer at the lowest possible cost. These systems are 
based almost entirely on one-trip packages. 


For this reason, legislation aimed at restricting non-returnable containers of 
any material will require radical changes in present distribution systems 
and will not provide an ultimate solution to the problems of litter and waste 
disposal. 


The effects of discriminatory legislation could lead to the substitution of one 
form of waste with another, without mitigating the problem of littering or 
reducing the problem of waste disposal. -Such legislation will certainly result 
in lower manufacturing efficiency and higher costs to the consumer. 


Litter control and waste disposal programs depend on many factors including 
education of the consumer and improved disposal and reclamation techniques. 
Enduring solutions require the concentrated efforts of science and technology 
in co-operation with government and supported by industry. 


Outlook 


Technology in the glass container industry is developing rapidly. The industry 
is dependent upon research and development to meet the increasingly sophis- 
ticated needs of customers and consumers. 


Complementing the Company’s own basic research program is the technical 
assistance agreement with Brockway Glass Company Inc., which was 
renewed for ten years. Brockway is one of the leading manufacturers of glass 
containers in the United States. 


Of all packaging materials, we believe that glass has the most exciting potential 
for technological breakthroughs. The basic raw material, sand, is inexpensive 
and available in abundance and the high labour content in the process provides 
an opportunity for lowering costs. In the foreseeable future, new lightweight, 
virtually unbreakable glass containers will be a reality. 


Continued growth of the Canadian glass container market is anticipated and 
the division is confident of maintaining its momentum. 
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Plastics Division 


The division is Canada’s largest independent fabricator in the rapidly growing 
plastics business with eight plants manufacturing a variety of plastic products. 


The division provides a broad packaging service for the dairy and food indus- 
tries, supplying filling equipment, containers and lids. In addition, it is a large 
manufacturer of closures and supplies precision parts to the automotive, 
building, appliance and electronics industries. 


Manufacturing is carried out in five processes: 
e Compression moulding 
e Injection moulding 
e Extrusion 
e Thermo-forming 
e Injection/Blow moulding 


Operations 
Improvements and expansion of the Plastics Division included: 


e An agreement giving the Company exclusive Canadian rights to an 
advanced injection/blow moulding process developed in Europe. 


e Expansion of the Waterloo, Quebec plant including the addition of 
the injection/blow moulding process. 


e Expansion of the Brentwood Containers plant in Etobicoke, Ontario. 


e Centralization of production, engineering and research and development 
at Portion Packaging Limited in Scarborough, Ontario. The division is 
now engaged in research and development of raw materials, mould 
design and construction of filling machines for the food and dairy 
industries. 


Management 


Mr. G. W. Andrew joined the Company in January of 1970, as Vice-President 
and General Manager of the division. Mr. Andrew has had wide experience 
in plastics operations in the United Kingdom and Europe. 


Mr. J. D. Hagerman, Vice-President and General Manager of Brentwood 
Containers Limited, assumed responsibility for operations of the thermo- 
forming processes. 


In August, Mr. L. Moss joined the Company as General Manager of Portion 
Packaging Inc. 


In September, Mr. D. P. Durnford was appointed Controller of the division. 
Mr. Durnford was formerly Assistant Secretary- Treasurer of Consumers Glass 
Company Limited. 


Personnel Relations 


Contract negotiations are under way with the United Rubber, Cork, Linoleum 
and Plastic Workers of America at the Closure Division plant in Waterloo, 
Quebec. In February, 1971, the contract with the United Glass and Ceramic 
Workers of North America expires at the Brentwood Containers plant. 


Outlook 


Immediate opportunities are encouraging and further consolidation of manu- 
facturing facilities in 1971 will improve production capacity and efficiency. 
The Xyno group of companies, the largest custom moulder in Canada, provides 
the division with a strong base for increases in the sale of precision parts to the 
automotive, building, appliance and electronics industries. 


Other opportunities for increased sales include the U.S. market for portion 
packages and lids, export of filling machines, and an increase in the use of 
portion packaging in the institutional food market. 


Brentwood 
Containers Limited 


Consumers Glass 
Company Limited 
Closure Division 


Portion 
Packaging Limited 


Portion 
Packaging Limited 
(Engineering) 


Portion 
Packaging Inc. 


*Xyno Plastics Ltd. 


*Xyno-Matic Limited 


*Plastomer Limited 


Toronto, Ont. 


Waterloo, Que. 


Scarborough, Ont. 


Scarborough, Ont. 


South Chicago 
Heights, Ill. 


Etobicoke, Ont. 


Scarborough, Ont. 


Barrie, Ont. 


*50% owned with Sanford Ink Company. 


Extrusion and 
Thermo-forming 


Injection and 
Compression moulding 
Injection/blow moulding 


Extrusion and 
Thermo-forming 


Machine manufacturing 
Extrusion and 


Thermo-forming 


Injection moulding 


Injection moulding 


Injection moulding, 
Compression moulding 


Plastic containers, 
lids, thin wall cups 


Closures, custom 
moulding, containers 


Containers, creamers, 
trays, lids 


Filling machines, 
conveyors, moulds for 
forming machines 


Containers, creamers, 


lids 


Custom moulding 


Custom moulding 


Custom moulding 


Metals Division 


General Impact Extrusions Ltd. is the largest aluminum impact extruder in 
Canada and one of the leaders in North America. It has the ability to manu- 
facture a complete range Oe which are sold to 
customers common to the glass-and plastics divisions. 

For many years, GIE has also supplied highly engineered technical compo- 


nents under contract to the Canadian and U.S. governments from both the 
Toronto and Buffalo locations. 


Operations 
There have been many adverse factors affecting the division during the year: 
'. Serious price competition and reduced government contracts. 
| * High overhead and inadequate management controls. 
, ¢ Non-recurring expenses which reduced profits by $476,000. 
e The unfavourable effect of the unpegging of the Canadian dollar 
amounted to $280,000. 


Since the acquisition in June, 1970, management of the division has been 
reorganized and strengthened, overheads have been reduced, and cost controls 
have been implemented in both the Buffalo and Toronto operations. 


Management 

In September, Mr. W. S. Campbell joined the Company as Vice-President 
and General Manager of the Metals Division. Mr. Campbell has had broad 
experience in the metals and plastics industries in North America with Ontario 
Steel Products Co. Ltd. 


Mr. J. A. Wylie was appointed Vice-President, Finance, of the division in 
October. Mr. Wylie has been Secretary-Treasurer of Consumers Glass. 


Mr, W. Harris was appointed Vice-President, Manufacturing, of the division in 
January, 1971. Mr. Harris has been General Manager of the U.S. subsidiary, 
GIE Corporation in Buffalo, N.Y. 


Personnel Relations 

The contract between GIE in Toronto and the International Union, United 
Automobile, Aerospace and Agricultural Implement Workers of North America 
expires in October, 1971, and a two-and-a-half year contract with the 
International Association of Machinists was signed in December, 1970, for 
the Buffalo plant. 


Outlook 

New contracts have been acquired with the United States Government, which 
have committed many of the production facilities for a major part of 1971. 
Marketing efforts are being expanded to develop new commercial applications 
of aluminum impact extrusions. Research and engineering is being conducted 
on impact extrusion of a number of other metals. 


The division has a high degree of technological competence and will continue 
to be a leader in the industry. 


CONSUMERS GLASS COMPANY LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF INCOME for the year ended December 31, 1970 


(with comparative figures for the year ended December 31. 1969) 


1970 

Netsales- =) -) 20-00-02) eee eee ee -)- - =) $62,275,000 
Income from investments - - -1- = - - = = - - - - - 17,000 
62,292,000 

Deduct: 
Cost of goods sold, distribution, selling, and administration expense - - 53,449,000 
Depreciation - =) 0-0-2 2 ee eee eee - = = 4,044,000 
Amortization of furnace relining costs - - - - - = - es 312,000 
Interest on Jong term indebtedness. - - =) =) -) - ee 2,041,000 
Directors’ fees and salaries = - - - = - 2 - - Sait fe lithe 145,000 
Share of loss in Xyno Plastics Ltd. - - - - - - = - = = 39,000 
"60,030,000 
Income before taxes - - = = - se ee SHES iat te 2,262,000 
Provision for income taxes (Note 5) - - + - - - = - = se 1,140,000 
Net income forthe year - - - = - - = )- - - = -') > =) 4 $ 1,122,000 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS for the year ended December 31, 1970 


(with comparative figures for the year ended December 31, 1969) 


Balance at beginning of year - - - - 
Add net income forthe year - - - - 


Deduct: 
Dividends paid - - -. - - - - = 
Share issue expense - =) - = = - 


Balance atend of year - - - - - - 


1970 


- = = +  $ 9/852,000 


- 5-0 - 1,122,000 
10,974,000 


= /Neilirstilye 849,000 


849,000 
+=) 5 |- $10,125,000 


1969 


$44,358,000 
59,000 
44,417,000 


36,020,000 
2,570,000 
490,000 
1,360,000 
162,000 
"39,602,000 
4,816,000 
2,053,000 

$ 2,762,000 


1969 


$ 7,875,000 
2,762,000 
10,577,000 


673,000 

52,000 
“725,000 
$ 9,852,000 
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CONSUMERS GLASS COMPANY LIMITED and subsidiaries 


(Incorporated under the Canada Corporations Act) 


CONSOLIDATED BALANCE SHEET as at December 31. 1970 


(with comparative figures as at December 31, 1969) 


Assets 


Current 

Casha) a earn ey Sit eis Sere Mean ieee Cops at taal eit 
Accounts receivable - - - = - = = += = = = + 
Area development grant and income taxes - - - -  - 


Marketable securities at cost 
(quoted market value—1970 $214,000; 1969 $178,000) 


Inventories—at lower of cost and net realizable value - - 


Prepaidllexpensesiita ii citei iri eiMiene rien wiih lull Nit 


Areaidevelopmentiqnanty sii inten iaip anit ct eis n= 
Investment in Australian affiliate, at cost- - - <= - - - 
Investment in Xyno Plastics Ltd. (Note 1) -) - - - 5) - 
Other investments, at cost - + - + = - 2 2050405 
Fixed 

Land, buildings and machinery, atcost - - - - - - 


Less accumulated depreciation - - - - - - - + 
Unamortized furnace relining cost - - - - = = - = 


Deferred charges (Note 2) - - - - - = = - = = - 
Goodwill, at cost (Note 3) - 2 -)-)> 5 2-0-5 > 5) > 


On behalf of the Board 


BRIAN HEWARD, Director 
J. D. MINGAY, Director 


1970 


$ 355,000 
8,692,000 
798,000 


250,000 
13,209,000 
962,000 


24,266,000 


541,000 
2,891,000 
597,000 
231,000 


69,886,000 
22,619,000 


47,267,000 


1,588,000 


48,855,000 


393,000 
7,606,000 


$85,380,000 


1969 


$ 27,000 
4,871,000 
7,988,000 


250,000 
8,906,000 
495,000 
16,477,000 
867,000 
2,891,000 


58,708,000 
76,770,000 
41,338,000 

997,000 


42,329,000 


288,000 
777,000 
$63,629,000 


Liabilities 


1970 1969 
Current 
Bank indebtedness (secured) - - - - - - - = = = - = + =, $ 8,387,000 $ 4750,000 
Accounts payable and accrued liabilities - - - - - - - -.- - - 8,857,000 6,320,000 
Income taxeS- - - - - = = =e ee ee ee ee eee 129,000 — 
Current portion of long term debt - -) -) =) - - 6 = 20-2 - = 3,426,000 3,501,000 
20,799,000) 73,977,000 
Deferred rentalincome - - = - - pe 0+ 2 20s 2 fee ee 106,000 
Long term debt (Note 4) - -.- - = = - = = 4 = 5 = = = + |, 26,263,000 20,672,000 
Deferred income taxes. - = - - = = te ek ee eee ee 9,123,000 7,717,000 
Minority interest—preferred shares - - * - - = - = = - = - = 156,000 _ 
Shareholders’ Equity 
Capital stock (Notes 3 and 6) 
Common shares—no par value 
Authorized 
3,000,000 shares 
Issued 
2,487,821 shares - - - - = = 2 202 = 0-0-2 =) - + =) 18,808,000 77,483,000 
Retained earnings Bra ae Veeco aE Me ieee tie) ales ile! 10) 26,000 9,852,000 


28,933,000 27,335,000 
$85,380,000 | $63,629,000 


CONSUMERS GLASS COMPANY LIMITED and subsidiaries 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS for the year ended December 31, 1970 


(with comparative figures for the year ended December 31,1969) 


Source of funds 1970 1969 
From operations 
Net income forthe year - - - = - =) = 2 = 2 4 = 0-0-5 - 9$ 1,122,000 | $ 2,762,000 
Depreciation - - © - = 2 2 ele fee eee ee ee 4,044,000 2,570,000 
Arnortization of furnace relining costs) - =) = = =) 5) - 0-2 = - 312,000 490,000 
Deferred incorne taxes - - = - - 20 eee te eee 1,007,000 2,608,000 
Other eis f els eel a sions eel ies ial mene ie Nive ii 8,000 _ 
Funds generated from operations - - - = rose ee ee ee 6,493,000 8,430,000 
Capital stock (Note 6) '- - -) 7-0-2 ese ele Se aye eee 7,325,000 7,485,000 
Term bank loan = (=) = 6-04 Ses a Bei S Sep a i 6,250,000 6,650,000 
Area development grant - - = = - = = - eo ee ee eee 586,000 7,300,000 
Long term debt - - - - - -)- © =e ee eee ee Re 214,000 47,000 
Disposal of fixed assets - -) - = - = 02 ee eee eee le 494,000 40,000 
Other = - = - 2 ee oe eR ee sR eee eet ea ele 17,000 _ 


21,079,000 23,952,000 
Use of funds 


Capital expenditures - - - - = - eos ee ee ee ee 6,008,000 75,358,000 
Long term debt retirement - - - - - - = = = = 2 2 e205 2,092,000 3,758,000 
Investment in Australian affiliate - - - - 2 =e =) - 2-2-0 - _ 2,897,000 
Furnace relining costs Se eet ae ee eal ner ett UE ee eA Uli 909,000 480,000 
Dividends  -) - - = = = = ee ee ee eee eee 849,000 673,000 
Deferred charges (Note 2) - - © = = (ee ee ee ee ee 40,000 288,000 
Investment in subsidiaries (Note 3) - - - - - - - = 2 = = = 10,219,000 _ 70,000 
Share:tssue!expense|),j6/i/~ hie) =) isi ei ee ee ely EAR ye ie 52,000 
20,117,000 23,670,000 

Increase in working capital - - - - - - - = = = = + - + - +) $ 962,000 § 282,000 
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CONSUMERS GLASS COMPANY LIMITED and subsidiaries 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS December 31, 1970 


1. The consolidated financial statements include the ac- 
counts of the company and its wholly-owned domestic and 
foreign subsidiaries. 


The investment in Xyno Plastics Ltd. (50% owned) is carried 
at cost less the company’s share of the consolidated net 
loss of Xyno since acquisition. 


Current assets and liabilities have been translated to Canadian 
dollars at exchange rates prevailing at December 31, 1970. 
Other assets and liabilities have been translated at exchange 
tates prevailing at the dates of acquisition. 


2. Deferred charges of $393,000 represent primarily pre- 
production and start-up costs incurred in prior years at the 
Lavington and Buffalo plants and will be completely amor- 
tized within three years. 


3. Goodwill has increased by $6,829,000 during the year 
as a result of the acquisition of the business and assets of 
Regent Containers Limited, the shares of Westek Plastics 
Limited, the shares of Portion Containers Inc. and the shares 
of General Impact Extrusions Ltd. each at a cost in excess of 
the book values of their respective. net tangible assets. 


Under the terms of the agreements to purchase the snares of 
Westek Plastics Limited and Portion Containers Inc., further 
charges to goodwill may arise. The amount, not to exceed 
$900,000, is dependent upon the level of each subsidiary’s 
earnings for 1971 and 1972 and will be satisfied by the issue of 
common shares at a price to be determined by the agreements. 


4. Long term Debt 1970 7969 
Bank termloan- - - - $19,250,000. $73,650,000 
Funded debt 

First mortgage sinking 
fund bonds 
Series B, 542% due 
June 15,1978 - - 1,598,000 7,751,000, 
Series C, 744% due 
Sept. 30,1986 - - 3,500,000 3,500,000 
Debentures 
Series A, 6%% serial - 1,926,000 2,926,000 
Series B, 6%% due 
March 31,1973- - 2,147,000 2,147,000 
74% due Nov.15,1978 365,000 - 
Other = -) =) 2) 2 903,000 139,000 
29,689,000 24,173,000 
Less current portion - - 3,426,000 3,507,000 
$26,263,000 $20,672,000 


Bank Term Loan 

The bank term loan is secured by a 6% $6,000,000 
debenture, a 7%% $6,000,000 debenture and pledges of 
other assets. 


The loan agreements require the following annual pay- 
ments: 1971—$1,750,000; 1972—$6,500,000; 1973— 
$1,000,000; 1974— $7,000,000; 1975-— $3,000,000. 


Funded Debt 
The sinking fund requirements of the first mortgage bonds 
are as follows: 
Series B: Annually from June 15, 1971 to 1977, 
$200,000, with the balance payable June 
15, 1978. An advance payment of $52,000 
has been made on the 1971 instalment. 
Series C: Annually from September 30,1971 to 1978, 
$100,000; from September 30, 1979 to 1984, 
$250,000; September 30, 1985, $350,000 
with the balance payable September 30, 
1986. 


The Series A serial debentures mature to the extent of 
$1,000,000 on March 31, 1971 and $926,000 on March 
BI OAR 


5. The Area Development Grant in the amount of $2,411,000 
has been recorded as a reduction of the capital cost of the 
plant at Lavington. Capital cost allowance has been claimed 
on the gross amount of the fixed assets while depreciation 
has been provided on the net amount, thus reducing 1970 
income tax expense by $477,000. Although this permanent 
tax reduction would usually be reflected in the normal re- 
lationship between income before tax and the tax provision, 
its effect is offset by the results of, operations of certain sub- 
sidiaries whose losses do not reduce consolidated taxable 
income. The potential tax savings associated with the “loss 
carry forward” balances of those subsidiaries’ has not been 
recorded in the accounts. 


6. Capital Stock 
During the year the following common shares were issued: 
52,877 shares for the business and assets of Regent 
Containers Limited and the! shares of Westek 
Plastics Limited. 
239,866 shares for shares of General Impact Extrusions Ltd. 
13,269 shares for cash. 
The following unissued shares were under option as at 
December 31, 1970. 


Shares Expiry Date Issue Price, 
10,000 - - - -.- - December 31,1973 $20.75 
48,300 (43,500*) - - September 8, 1974 20.05 
5.000% =. -. - = = =  Mareh 30, 1975 22.50 


*to directors and senior officers 


7. During the year aggregate direct remuneration of the 
directors and senior officers of the company amounted to 
$328,000. 


8. ‘The balence of the unfunded !iability under pension plans 
amounted to $331,000 as at December 31, 1970 and is 
being provided for over the twenty year period ending 
December 31, 1989 by annual payments which will be 
charges to opérations in each year, 


9. The bank advances of certain associated companies are 
secured by pledges of their assets and additionally are 
guaranteed by’ Consumers Glass’ Company ‘Limited to a 
maximum of $1,200,000. 


AUDITORS’ REPORT 


The Shareholders, 
Consumers Glass Company Limited. 


We have examined the consolidated balance sheet. of 
Consumers Glass Company Limited and subsidiaries as at 
December 31, 1970 and the consolidated statements of in- 
come, retained earnings and source and use of funds for the 
year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated financial statements present 
fairly the financial position of the companies as at December 
31, 1970 and the results of their operations and source and 
use of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


TOUCHE ROSS & CO. 
Chartered Accountants. 
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Toronto, Ontario, 
January 22,1971. 


CONSUMERS GLASS COMPANY LIMITED 


FINANCIAL REVIEW 


Year Year Year Year Year 
Ended Ended Ended Ended Ended Years ended August 31 
Dec. 31 Dec. 31 Dec. 31 Dec, 31 Dec. 31 
1970 1969 1968 1967 1966 1965 1964 1963 1962 1961 
OPERATIONS 
(thousands of dollars) 
Netsales' - - - + | $62,275 $44,358. | $86,739)' $29,778, $21,570) | $18,262,.$15.915  $16/813 $17,777 | $13,400 
Glass - \- - -  - (50474 42,0516 
Plastics - - - = 7,347 2,302 
Metal- - - - - 4,464 — 
Operating income - 5,949 6,414 5,121 3,878 YAR TY 2,034 1,825 1,817 1,557 271 
Glass - - = - = 6,738 6,001 
Plastics - - - - 279 413 
Metal - = = =!) | (7,068) — 
Taxes on income - - 1,140 2,053 1,838 1,418 1,341 862 676 751 507 16 
Netincome - - - 7,122 2,762 1.775 1,303 1,266 806 701 747 649 42 
% of income to sales - 7.8% 6.2% 4.8% 4.4% 5.9% 44% 44% 4.4% 3.6% .3% 
Depreciation - - - 4,044 2,570 2,124 1,618 1,076 1,008 1,002 1,030 1,073 699 


Capital expenditures - 6,008 15,358 6,615 14,917 3,210 1,700 1,286 1,623 1,977 1,917 


PER SHARE 
Earnings = -)- - $0.48 $1.27 $1.03 $0.78 $0.77 $0.53 $0.50 $0.55 $0,51* $0.03" 
Dividends paid - - 0.36 0.33 0.31 0.28 0.28 0.25 0.25 0.20 0.20* 0.20* 
Cash generated 

from operations - PUN Gh 3.86 2.71 2.98 1.88 1.63 OM 1.44 1.73 1.29 


BALANCE SHEET 


(thousands of dollars) 


Working capital - + $ 3467 $2,506 $ 2,224 $ 4567 $5,185 $3,001 $2,576 $2,238 $2,143 $1,966 
Long-term debt - - 26,263 20,612 17,673 17,683 7,275 4,300 4,650 5,000 5,350 4,600 
Deferred income i 

taxes - - - - - 9.123 7,711 5,103 4,645 2,872 2,083 1,577 te Keiy/ 1,305 858 
Capital and retained 

earnings - - - - 28933 2835 11,814 9,916 8,865 7,156 6,077 5,391 4540 3,907 


*After giving effect to stock split (4 for 1) in August 1963, 
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